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After more than three years of difficult negotiations, the Group of Three (G-3) nations Mexico,
Venezuela, and Colombia on May 12 announced the completion of a new trilateral free trade
agreement. Presidents Carlos Salinas de Gortari of Mexico, Cesar Gaviria of Colombia, and Rafael
Caldera of Venezuela are expected to sign the accord at a meeting of Latin American leaders in
Cartagena, Colombia, on June 14-15. The agreement is expected to gain rapid approval in the
legislatures of the three countries, in time for the G-3 accord to be enacted on Jan. 1, 1995.
The accord became possible after the three trade ministers Jaime Serra Puche of Mexico, Juan
Manuel Santos of Colombia, and Alberto Poletto of Venezuela got directly involved in the
negotiations and agreed to separate the sections dealing with rules of origin on textiles and chemical
products from the body of the accord (SourceMex, May 11, 1994). Deputy ministers had been unable
to resolve differences over these areas during recent rounds of negotiation in Mexico City and
Bogota.
On May 12, Mexican Trade Secretary Jaime Serra Puche told reporters that he and his counterparts
agreed to separate the textile and chemical sections from the rest of the G-3 accord and continue
negotiations in these areas over the next two years. Mexico would like at least 50% local content in
the production of textile and chemical products traded among the three countries, while Venezuela
and Colombia are seeking more flexible limits. The dispute over chemicals centers on polyethylene,
which is used to produce hard plastics.
The G-3 accord reached by the three countries has separate timetables for elimination of import
tariffs. According to the Mexican Trade Secretariat (Secretaria de Comercio y Fomento Industrial,
SECOFI), the agreement would immediately eliminate tariffs on 40% of the Mexican products
exported to Colombia, while 50% of Colombian products would gain duty-free status upon
enactment of the accord.
Mexico and Venezuela agreed on a timetable to reduce tariffs for most products by 10% annually
through the year 2005. A separate formula was created for reduction of tariffs for the automobile and
agricultural sectors. Among the Mexican products that would gain immediate duty-free access to
the Colombian market are clothing, computers, zinc, photographic film, and copper sheets. Such
products as cotton thread, copper tubing, locks, furniture, and penicillin, among others, would gain
duty-free access to the Colombian market by the year 2000. SECOFI was less specific on the Mexican
products that will gain access to Venezuela. Similarly, Colombian officials, in their statements, also
did not specify the Mexican timetable for elimination of duties on Colombian products.
For their part, Colombia and Venezuela already had previously negotiated their own bilateral tariff
reduction agreements in early 1992 (see Chronicle of Latin American Affairs, 02/06/92). In addition
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to the timetables for elimination of tariffs on goods and services, the three ministers pointed out that
the G-3 accord contains strict guidelines for protection of intellectual property, trade in agricultural
products, and harmonizing of sanitary norms. According to Serra Puche, the agreement also created
a formula to eliminate energy subsidies to Venezuelan and Colombian companies that will be
exporting products to Mexico. This is actually the second time in the last six months that the three
countries have announced the completion of the G-3 accord. In the previous case, trade negotiators
had announced conclusion of the accord in December of 1993, only to reopen negotiations after
realizing that differences still existed in key areas (see SourceMex, 12/08/93, 02/16/94). According
to some analysts, the three countries had rushed negotiations in late 1993, partly as an effort to
influence the outcome of the ratification vote on the North American Free Trade Agreement
(NAFTA) in the US Congress late in 1993.
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